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Transformation of Global Economic Governance

Long Guogiang 9
As the global economic landscape changes, the world is encountering a new wave of technology
revolution and rising anti—globalization sentiment in the developed economies, which, together
with the fallouts of the global financial crisis, has accelerated the transformation of global
economic governance. In the short term, economic globalization may slow and even suffer
setbacks, but the trend is unstoppable. China should actively cooperate with the international
community to improve the global economic governance regime through safeguarding stability of
the international environment, clarifying what role it will play in that process, and improving
its strength.

China’ s Trade Data and Manufacturing Industrial Upgrading

Zhang Bin, Wang Yaqi and Zou Jingxian 13
Export is a mirror for observing a country’ s manufacturing capacity. This article uses China’s
value— added ratio of exports to analyze its manufacturing industrial upgrading. The ratio
increased by 0.69 percentage point, 3 percentage points and 0.75 percentage point,
respectively, in the pre— crisis era (2000-06), during the crisis (2007-09), and in the post—
crisis era (2010- 14). The article finds that the increases almost all come from an intra—
industry effect and the increase in the post—crisis period is faster than in the pre—crisis period.
After controlling the effect of other factors on the value—added ratio of export, this article
comes to the conclusion that the faster industrial upgrading can explain for the higher—rate

increase in the value added ratio of export in the post—crisis era.

China’ s Promotion of Trade and Investment in the Era of Economic
Globalization
Yu Miaojie and Cui Xiaomin 28

In the past three decades, China took a serial of promotion measures to boost trade and
investment, including reducing import tariffs, building inter—regional free trade areas, signing



bilateral investment agreements, opening up domestic free trade zones, streamlining
administrative management and instituting decentralization, offering preferential policies on
tax and land, and strengthening infrastructure construction. Those measures have led to rising
productivity, improved consumer well-being and promoted China’s economic development. In
the future, China still has great potentials to further improve trade and investment through
building inter— regional free trade areas, domestic free trade zones, and strengthening

infrastructure.

Will the “Brexit” Affect Trade Relations Between China and Europe?
Xu Jianwei, Alicia Garcia—Herrero and Zhang Jiawei 45

The UK’ s withdrawal from the EU (Brexit) means that the country can pursue an independent
trade policy, which opens the door for potential negotiations of a free trade agreement between
the UK and China. However, this article finds that a UK-China FTA will be neither easy nor
advantageous for the UK. It will be difficult for the UK to reach an agreement with China
without first establishing a new post—Brexit partnership with the EU. Tariff negotiations with
other WTO members will be a top priority for the UK after it exits the EU, and this process will
be time—consuming. Even if the UK reached an agreement with China, it cannot serve as a
back door for Chinese products to enter the EU, because the EU is very likely to use the rule of
origin to close any such loopholes. A more realistic scenario would be that the UK might
postpone its trade negotiations with non— EU economies, such as China. In fact, if the UK
reached an independent trade agreement with China after the Brexit, it would be harder for it to
strike a favorable deal with the EU. Therefore, the Brexit will not bring many benefits to
China’ s foreign trade and, at least in the short term, will not help China and the EU achieve
substantial results in free trade negotiations. China, as a result, should focus on trade
negotiations with the EU, not the UK.

Trump’ s Pursuit of Domestic and Foreign Policies Are Thwarted in His
Early Days in Presidency

Zhou Qi and Zhao Hai 58
By sticking to such populist ideas as “make America great again” and “America first”, Donald
Trump unexpectedly won the 2016 US presidential election. However, Trump has soon

suffered setbacks after he took office. His refusal of the establishment, coupled with his strong
personality, affected the pace of building his new administration. To his surprise, almost all his



